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REPLY IN SUPPORT OF ARIZONA
WATER COMPANY'S MOTION TO
COMPEL AND MOTION FOR A
PROTECTIVE ORDER,

AND

RESPONSE TO GLOBAL'S CROSS-
MOTION TO COMPEL

Arizona Corporation Commission

DOCKETED

GLOBAL WATER RESOURCES, LLC, a
foreign limited liability company; GLOBAL
WATER RESOURCES, INC., a Delaware
corporation; GLOBAL WATER
MANAGEMENT, LLC, a foreign limited
liability company; SANTA CRUZ WATER
COMPANY, LLC, an Arizona limited liability
corporation; PALO VERDE UTILITIES
COMPANY, LLC, an Arizona limited liability
corporation; GLOBAL WATER - SANTA
CRUZ WATER COMPANY, an Arizona
corporation; GLOBAL WATER PALO
VERDE UTILITIES COMPANY, an Arizona
corporation; JOHN AND JANE DOES 1-20;
ABC ENTITIES I _ XX,

NOV 19 2001

Respondents .
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26 Arizona  Wa te r Compa ny he re by s ubmits  this  re ply in s upport of its  re ne we d motion

27 to compe l dire c te d a ga ins t Re s ponde nts  (colle c tive ly, "Globa l"),

28 motion for a  protective  orde r, and res pons e  to Globa l's  cros s -motion to compe l.

reply in support of its
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I. Reply on Renewed Motion to Compel.

Arizona  Wate r Company will re s is t the  urge  to re spond to Globa l's  discuss ion of its

disclosures  and responses  to Arizona  Water Company's  da ta  requests . Suffice  it to say tha t,

following Arizona  Wa te r Company's  filing of its  renewed motion to compe l on Octobe r 25,

2007, the  is sues  ra ised in tha t motion have  been re solved e ithe r by Globa l's  production or

by Globa l's  asse rtion tha t no responsive  documents  or information exis t.

II. Rep ly o n Mo tio n fo r Pro tec tive  Ord e r.
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Following Arizona  Wa te r Compa ny's  tiling of its  motion a nd the  a gre e me nt on a

ne w s che dule  for the  he a ring a nd othe r de a dline s  in this  ma tte r, Globa l droppe d a nd/or

de fe rred approxima te ly a  qua rte r of its  da ta  reques ts . Arizona  Wate r Company will provide

objections  to Globa l's  remaining da ta  reques ts  on December 7, and will se rve  re sponses  to

the  remaining requests  on December 14, 2007.
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III. Res pons e  to  Cros s -Motion for a  Pro tec tive  Order.
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Arizona  Wa te r Compa ny ha s  fully complie d with J udge  Node s ' orde rs  of Augus t

14, 2007 a nd disa gre e s  with Globa l's  a s se rtion tha t a ny more  informa tion or docume nts

a re  due . Arizona  Wa te r Compa ny provide d the  following re s pons e s  to Globa l's  s pe cific

da ta  re que s ts  :

Globa l 1.53 a nd 3.2. The se  da ta  re que s ts  sought fina ncia l s ta te me nts  of Arizona

Wa te r Compa ny a nd its  a ffilia te s . Arizona  Wa te r Compa ny dis clos e d its  own fina ncia l

s ta te me nts  for the  ye a rs  2002-2006, not ba te s  s ta mpe d, oh Ma rch 15, 2007. Arizona

Wa te r Compa ny dis clos e d the  fina ncia l s ta te me nts  for its  a ffilia te s  (Sa n Ga brie l Wa te r

Compa ny, Rose me a d Prope rtie s , Utility Inve s tme nt Compa ny a nd Unite d Re source s  for

yea rs  2002-2006, ba te s  s tamped AWC/GLOBAL 000002-73, on September 20, 2007. On

Nove mbe r 15 , 2007 , Arizona  Wa te r Compa ny d is c los e d  una udite d  2007  fina ncia l

s ta te me nts  for its e lf a nd its  a ffilia te s , ba te s  s ta mpe d AWC/GLOBAL 000081-110. The re

is  nothing else  to disclose responsive to these requests  and Judge Nodes ' order.
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1 Globa l 1.71 . Th is  re que s t s ough t a  "lis t o f a ll tra n s a c tions  o r in te r-compa ny

2 c h a rg e s  b e twe e n  AW C  a n d  its  a ffilia te s  a n d  h o ld in g  c o m p a n ie s  fo r th e  la s t twe lve

3 months ." Unlike  Globa l, Arizona  Wa te r Compa ny ha s  fe w s uch tra ns a ctions  or cha rge s .

4 Arizona  Wa te r Compa ny provide d a  lis t of office  re nt pa yme nts  on Ma rch 15, 2007, a nd

5 d is c lo s e d  a  co mp le te  lis t o f tra n s a c tio n s  o r ch a rg e s , b a te s  s ta mp e d  AWC /GLOBAL

6 000001, on S e pte mbe r 20, 2007. The re  is  s imply nothing e ls e  to dis clos e .

Globa l 1.55. This  re que s t a s ke d tha t Arizona  Wa te r Compa ny ide ntify its  "s ource s

of e quity." Arizona  Wa te r Compa ny did s o, s ta ting tha t it ha d re ta ine d e a rnings  a nd pa id-

in  ca p ita l. The re  is  no th ing  in  th is  re que s t tha t ca lls  fo r a n  "on-s ite  a ud it" o f Arizona
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10 Wa te r Compa ny's  fina ncia l re cords .

11 More ove r, Arizona  Wa te r Compa ny fla tly re je cts  Globa l's  conte ntion tha t s uch a n

12 "on-s ite  a udit" would  be  re le va nt to  the  ma tte rs  ra is e d  in  the  Forma l Compla in t or tha t

J udge  Node s  orde re d s uch "re ciproca l" dis cove ry of a ccounting a nd fina ncia l dis cove ry

from Arizona  Wa te r Compa ny. Th e  s u b je c t m a tte r o f th e  Fo rm a l C o m p la in t is  th e

Commis s ion 's  ca re fu l s c ru tiny o f Globa l's  conduct, Globa l's  co rpora te  s truc tu re , a nd

Globa l's  us e  of Infra s tructure  Coordina tion a nd Fina nce  Agre e me nts  ("ICFAs "). None  of

th e s e  ma tte rs  re q u ire s  a n  "o n  s ite  a u d it" o f th e  fin a n c ia l re c o rd s  o f Ariz o n a  W a te r

Compa ny or its  a ffilia te s . Globa l's  e ffort to  e xpa nd the  s cope  a nd s ubje ct ma tte r of the

Forma l Compla int a nd dis cove ry in  tha t d ire ction is  s imply a nothe r e xa mple  of Globa l's
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misdire ction, e va s ion, a nd ha ra s sme nt.

In  s hort, Arizona  Wa te r Compa ny ha s  provide d  a ll the  fina ncia l a nd  a ccounting

informa tion which Globa l re que s te d a nd J udge  Node s  orde re d produce d. Wide -ra nging

dis cove ry of Arizona  Wa te r Compa ny's  fina ncia l a nd a ccounting re cords  is  not re le va nt to

the  ma tte rs  ra is e d  in  the  Fo rma l Compla in t (wh ich  s c ru tin ize s  Globa l's  conduc t, no t

Arizona  Wa te r Compa ny's ) a nd  J udge  Node s  ha s  no t o rde re d  a ny s uch  "re c ip roca l"

dis cove ry.
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RESPECTFULLY SUBMITTED this  19th da y of Nove mbe r, 2007.

BRYAN CAVE LLP

By
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Rodney W. Ort, #0166
Two N. Centra l Avenue, Suite  2200
Phoenix, AZ 85004-4406
Attorneys  for Arizona  Wate r Company
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ORIGINAL and  13 COPIES of the foregoing
filed this 19th day of November, 2007 with:

Docke t Contro l Divis ion
Arizona  Corpora tion Commis s ion
1200 W. Wa s hington
P hoe nix, AZ 85007
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COP Y of the  fore going ha nd-de live re d/
ma ile d this  19th da y of Nove mbe r, 2007 to:
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.3 [hand-de live red]
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Dwight D. Node s
Adminis tra tive  La w J udge
He a ring  Divis ion
Arizona  Corpora tion Commis s ion
1200 W. Wa s hington
P hoe nix, AZ 85007
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[hand-de livered]
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Chris tophe r Ke mple y, Es q.
Chie f Couns e l, Le ga l Divis ion
Arizona  Corpora tion Commis s ion
1200 W. Wa s hington
P hoe nix, AZ 85007

25 [hand-de live red]
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Erne s t G. Johnson
Dire c tor, Utilitie s  Divis ion
Arizona  Corpora tion Commis s ion
1200 W. Wa s hington
P hoe nix, AZ 8500728
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Michae l W. Pa tten, Esq.
Timothy J . Sabo, Esq.
Roshka  DeWulf & Pa tten, PLC
One  Arizona  Cente r
400 E. Van Buren St., Suite  800
P hoe nix, AZ 85004
Attorne ys  for Applica nts
Santa  Cruz Wate r Company, L.L.C.
and Pa lo Ve rde  Utilitie s  Company, L.L.C.
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